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SUMMARY

Butler County Board of Education
October 1, 2018 through September 30, 2019

The Butler County Board of Education (the “Board”) is governed by a five-member body
elected by the citizens of Butler County. The members and administrative personnel in
charge with governance of the Board are listed in Exhibit 14. The Board is the governmental
agency that provides general administration and supervision for Butler County public school,
preschool through high school.

This report presents the results of an audit the objectives of which were to determine whether
the financial statements present fairly the financial position and results of financial operations
and whether the Board complied with applicable laws and regulations, including those
applicable to its major federal financial assistance programs. The audit was conducted in
accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, as well as the requirements of the
Department of Examiners of Public Accounts under the authority of the Code of Alabama
1975, Section 41-5A-12.

An unmodified opinion was issued on the financial statements, which means that the Board’s
financial statements present fairly, in all material respects, its financial position and the results
of its operations for the fiscal year ended September 30, 20109.

Tests performed during the audit did not disclose any significant instances of nhoncompliance
with applicable state or local laws and regulations.

Board members and administrative personnel, as reflected on Exhibit 14, were
invited to discuss the results of this report at an exit conference via phone. Individuals
participating were: Superintendent: Dr. John Strycker, Chief School Financial Officer:
Brandi Mosley, and Board Members: Brandon Sellers, Lois Robinson, Michael Nimmer,
and Linda Hamilton. Also in attendance was a representative from the Department of
Examiners of Public Accounts: Jana White, Examiner.
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Independent Auditor’s Report



Independent Auditor’s Report

Members of the Butler County Board of Education,
Superintendent, and Chief School Financial Officer
Greenville, Alabama

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of the Butler County Board of
Education, as of and for the year ended September 30, 2019, and the related notes to the
financial statements, which collectively comprise the Butler County Board of Education’s
basic financial statements as listed in the table of contents as Exhibits 1 through 6.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Butler County Board of Education’s preparation and
fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Butler County Board of Education’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
polices used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

20-448 C




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and
the aggregate remaining fund information of the Butler County Board of Education, as of
September 30, 2019, and the respective changes in financial position for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis (MD&A), the Schedule of the Employer’s
Proportionate Share of the Collective Net Pension Liability, the Schedule of the Employer’s
Proportionate Share of the Collective Net Other Postemployment Benefits (OPEB) Liability,
the Schedules of the Employer’s Contributions, and the Schedules of Revenues, Expenditures
and Changes in Fund Balances — Budget and Actual (Exhibits 7 through 12), be presented to
supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Butler County Board of Education’s basic financial statements.
The accompanying Schedule of Expenditures of Federal Awards (Exhibit 13), as required by
Title 2 U. S. Code of Federal Regulation Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is
presented for the purposes of additional analysis and is not a required part of the basic
financial statements.
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Management’s Discussion and Analysis
(Required Supplementary Information)



Butler County Board of Education
Management Discussion and Analysis (MD&A)
For the Year Ended September 30, 2019

Introduction

The Butler County Board of Education’s (the “Board”) discussion and analysis (MD&A)
presents the overall financial and operating results of the fiscal year that ended
September 30, 2019. The intent of this discussion and analysis is to look at the Board’s financial
performance as a whole. Readers should also review the notes to the financial statements and the
financial statements to enhance their understanding of the Butler County Board of Education’s
financial performance.

The MD&A is an element of the reporting model adopted by the Governmental Accounting
Standards Board (GASB) in their Statement Number 34 Basic Financial Statements — and
Management's Discussion and Analysis — for State and Local Governments issued in June 1999.
Certain comparative information between the current year (2018-2019) and the prior
year (2017-2018) is required to be presented in the MD&A and is included in this report.

Overview of the Financial Statements

This discussion and analysis serves as an introduction to the Board's basic financial statements,
which are the government-wide financial statements, fund financial statements, and the notes to
the financial statements. This report also includes supplementary information in addition to the
basic financial statements themselves.

The first two statements are government-wide financial statements — the Statement of Net
Position and the Statement of Activities. These provide both long-term and short-term
information about the Board’s overall financial status. Although other governments may report
governmental activities and business-type activities, the Board has no business-type activities.

The Statement of Net Position presents information on all of the Board’s assets and deferred
outflows of resources less liabilities and deferred inflows of resources, which results in net
position. The statement is designed to display the financial position of the Board. Over time,
increases and decreases in net position help determine whether the Board's financial position is
improving or deteriorating.

The Statement of Activities provides information which shows how the Board’s net position
changed as a result of the year’s activities. The statement uses the accrual basis of accounting,
which is similar to the accounting used by private-sector businesses. All of the revenues and
expenses are reported regardless of the timing of when cash is received or paid. The statement
identifies the extent to which each expenditure function draws from general revenues of the
Board (primarily local taxes) or is financed through charges for services (such as lunchrooms)
and intergovernmental aid (primarily federal programs and state appropriations).



The fund financial statements provide more detailed information about the Board’s most
significant funds — not the Board as a whole. A fund is a grouping of related accounts that is
used to keep track of specific sources of funding and spending for particular purposes. The
Board uses fund accounting to ensure and demonstrate fiscal accountability. Two kinds of
funds — governmental funds and fiduciary funds — are presented in the fund financial statements.

Governmental funds — Most of the Board’s activities are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are
available for spending. The governmental funds statements — the Balance Sheet and the
Statement of Revenues, Expenditures and Changes in Fund Balances — are reported using an
accounting method called modified accrual accounting, which measures cash and all other
financial assets that can readily be converted to cash. The governmental fund statements provide
a detailed short-term view that helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the Board’s programs. Because this
information does not encompass the additional long-term focus of the government-wide
statements, there is provided on Exhibits 4 and 6, additional information that explains the
relationship (or differences) between them.

Fiduciary funds — Fiduciary funds are used to account for assets held by the Board in a trustee
capacity or as an agent for others. Activities from fiduciary funds are not included in the
government-wide financial statements because the Board cannot use these assets for its
operations. Fiduciary funds of the Board, consisting of agency funds, are reported in the
Statement of Fiduciary Net Position using an accrual basis of accounting. Agency funds held by
the Board involve only the receipt, temporary investment, and remittance of resources to
individuals, private organizations, or other governments in a purely custodial capacity (assets
equal liabilities). The agency funds reported by the Board include a payroll clearing account, an
accounts payable clearing account, and student organization accounts such as clubs, classes,
organizations, or other governments. There were no balances reported at year-end.

Notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements follow the basic financial statements.

In addition to the basic financial statements and the accompanying notes, this report also presents
certain Required Supplementary Information (RSI) other than the MD&A consisting of
budgetary comparison schedules for the General Fund and the Special Revenue Fund. These
schedules include an accompanying note explaining the differences between actual amounts as
reported on the basis of budgeting and the GAAP basis of reporting. The RSI section also
includes two pension and two other post-employment benefits (OPEB) related statements
containing information about Employer’s Contributions.



Financial Analysis of the Butler Board as a Whole

As noted earlier, the Butler County Board of Education has no business-type activities.
Consequently, all of the Board’s net position is reported as Governmental Activities. The
following table reflects a Summary of Net Position compared to the prior year (See Exhibit # 1).

BUTLER COUNTY BOARD OF EDUCATION
Summary of Net Position

Fiscal Year Fiscal Year
2019 2018 Variance
Current and Other Assets $ 7,365,982.77 $ 7,258,767.34 $ 107,215.43
Capital Assets, Net of Depreciation 41,205,082.21 42,704,101.55 (1,499,019.34)
Total Assets 48,571,064.98 49,962,868.89 (1,391,803.91)

Loss on Refunding of Debt 2,421,569.92 2,561,268.50 (139,698.58)
Employer Pension Contribution 1,871,723.52 1,870,220.30 1,503.22
Proportionate Share of Collective Deferred Outflows
Related to Net Pension Liability 1,952,000.00 1,700,000.00 252,000.00
Employer OPEB Contribution 838,683.00 726,536.00 112,147.00
Proportionate Share of Collective Deferred Outflows
Related to Net OPEB Liability 555,664.00 555,664.00
Total Deferred Outflows of Resources 7,639,640.44 6,858,024.80 781,615.64
Current and Other Liabilities 2,885,713.60 3,193,539.81 (307,826.21)
Long-Term Liabilities 77,394,478.22 76,812,089.30 582,388.92
Total Liabilities 80,280,191.82 80,005,629.11 274,562.71
Unavailable Revenue — Property Taxes 2,707,351.14 2,683,348.53 24,002.61
Proportionate Share of Collective Deferred Inflows
Related to Net Pension Liability 3,745,000.00 3,707,000.00 38,000.00
Proportionate Share of Collective Deferred Inflows
Related to Net OPEB Liability 2,190,164.00 3,467,411.00 (1,277,247.00)
Total Deferred Inflows of Resources 8,642,515.14 9,857,759.53 (1,215,244.39)
Net Position:
Net Investment in Capital Assets 13,631,018.91 12,567,000.36 1,064,018.55
Restricted for:
Capital Projects 564,782.90 544,489.23 20,293.67
Debt Service 82,839.23 80,859.80 1,979.43
Child Nutrition Program 523,389.15
Other Purposes 249,644.00 420,760.45 102,628.70
Unrestricted (47,763,675.73) (46,655,604.79) (858,426.94)
Total Net Position $(32,712,001.54) $(33,042,494.95) $ 330,493.41




The Board’s assets and deferred outflows of resources were less than liabilities and deferred
inflows of resources by $32,712,001.54 at the close of fiscal year 2019. The majority of the
Board’s net position is invested in capital assets (land, buildings, and equipment) owned by the
Board. These assets are not available for future expenditures since they will not be sold.
Unrestricted net position — the part of net position that can be used to finance day-to-day
operations without constraints established by enabling legislation, debt covenants, or other legal
requirements is a deficit of $47,763,675.73 at the end of fiscal year 2019. GASB Statement
Number 68 requires the inclusion of the Net Pension Liability (included in long-term Liabilities),
Employer Pension Contribution (reported as a deferred outflow of resources), and the
Proportionate Share of Collective Deferred Inflows Related to Net Pension Liability (reported as
a deferred inflow of resources), a net reduction to unrestricted net position of $23,070,276.48 for
fiscal year 2019. GASB Statement Number 75 requires the inclusion of the Net OPEB Liability
(included in long-term Liabilities), Employer OPEB Contribution (reported as a deferred outflow
of resources), and the Proportionate Share of Collective Deferred Inflows Related to Net OPEB
Liability (reported as a deferred inflow of resources), a net reduction to unrestricted net position
of $25,045,662.00 for fiscal year 2019. Other changes to net position were routine in nature.



The Board’s total revenues and expenditures are reflected in the following chart:

BUTLER COUNTY BOARD OF EDUCATION
Change in Net Position

(Exhibit 2)
Fiscal Year Fiscal Year
2019 2018 Variance
Revenues
Program Revenues:
Charges for Services $ 2,968,865.12 $ 2,870,829.62 $ 98,035.50
Operating Grants and Contributions 22,541,014.28 21,182,101.21 1,358,913.07
Capital Grants and Contributions 1,002,857.00 967,120.00 35,737.00
General Revenues:
Property Taxes for General Purposes 2,874,561.33 2,800,938.57 73,622.76
Sales Tax 2,323,845.84 2,254,259.75 69,586.09
Other Sales and Use Tax 74,736.53 74,028.31 708.22
Miscellaneous Taxes 23,808.00 23,967.91 (159.91)
Grants and Contributions Not Restricted
for Specific Programs 1,658.00 2,798.00 (1,140.00)
Investment Earnings 12,778.75 10,879.09 1,899.66
Miscellaneous 763,079.02 851,293.42 (88,214.40)
Total General Revenues 6,074,467.47 6,018,165.05 56,302.42
Total Revenues 32,587,203.87 31,038,215.88 1,548,987.99
Expenses
Instructional Services 16,071,737.60 16,031,888.69 39,848.91
Instructional Support Services 4,728,808.55 4,602,559.88 126,248.67
Operation and Maintenance Services 2,435,396.31 2,262,622.81 172,773.50
Auxiliary Services:
Student Transportation 2,030,756.67 1,971,154.73 59,601.94
Food Services 2,188,029.91 2,177,255.46 10,774.45
General Administrative Services 1,765,938.57 1,917,467.57 (151,529.00)
Interest and Fiscal Charges 1,212,114.38 1,246,722.02 (34,607.64)
Other Expenses 1,823,928.47 1,700,786.84 123,141.63
Total Expenses 32,256,710.46 31,910,458.00 346,252.46
Change in Net Position 330,493.41 (872,242.12) 1,202,735.53
Net Position — Beginning (33,042,494.95)  (32,170,252.83) (872,242.12)
Net Position — Ending $(32,712,001.54) $(33,042,494.95) $ 330,493.41

¢ Program revenues are the largest component of total revenues (81%).

¢ Operating grants and contributions contribute 69% of total revenues. The major sources of
revenues in this category are State foundation program funds, state transportation operating
funds, and state and federal funds restricted for specific programs.

¢ Capital grants and contributions include state capital outlay funds and state funds to replace
buses.

¢ Charges for services include federal reimbursement for meals, student meal purchases, and
local school revenues.

General revenues, primarily property taxes and sales taxes, are used to provide $6,074,467.47 or
19% for expenses not covered by program revenues.



Instructional services expenses, primarily salaries and benefits for classroom teachers, are the
largest expense function of the Board 64%.

¢

In addition to teacher salaries and benefits, instructional services include teacher aides,
substitute teachers, textbooks, depreciation of instructional buildings, professional
development, and classroom instructional materials, supplies, and equipment.

Instructional support services include salaries and benefits for school principals, assistant
principals, librarians, counselors, school secretaries, school bookkeepers, speech therapists,
and school nurses, and professional development expenses.

Operation and maintenance services include utilities, security services, janitorial services,
maintenance services, and depreciation of maintenance vehicles.

In addition to bus driver salaries and benefits, student transportation services include
mechanics, vehicle maintenance and repair expenses, vehicle fuel, depreciation of buses and
bus shops, and fleet insurance.

Food services includes salaries and benefits for cooks, lunchroom managers, and cashiers, as
well as donated and purchased food, food preparation and service supplies, kitchen and
lunchroom equipment, and depreciation of equipment and facilities.

General administrative services include salaries and benefits for the superintendent,
assistants, clerical and financial staff, and other personnel that provide system-wide support
for the schools. Also included are legal expenses, liability insurance, training for board
members and general administrative staff, printing costs, and depreciation of central office
equipment and facilities.

Debt service includes interest, but not principal payments, on long-term debt issues and other
expenses related to the issuance and continuance of debt issues.

Other expenses include the salaries and benefits for preschool teachers and aides, extended
day personnel, and community education programs. Also included are the materials,
supplies, equipment, related depreciation, and other expenses for operating programs outside
of those for educating students in the K through 12 instructional programs.

Net Cost of Services

Total cost of services was $32,256,710.46. The net cost of providing these services was offset
by various program revenues to include charges for services, operating grants and capital grants
($26,512,736.40). The net cost of governmental activities was a negative $5,743,974.06. This
means that the local funds portion of revenue was used to pay for the amount not covered from
various program revenues. The local funds portion of revenues was $6,074,467.47 which is
more that was needed to cover the remaining cost of governmental activities resulting in a
surplus of $330,493.41.



Financial Analysis of the Board’s Funds

The Board uses fund accounting to control and manage resources in order to ensure compliance
with finance-related legal requirements. Using funds to account for resources for particular
purposes helps the reader to determine whether the Board is being accountable for the resources
provided by taxpayers and other entities, and it may also help to provide more insight into the
Board’s overall financial health. The focus of the Board’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the Board’s financial requirements. The financial performance
of the Board as a whole is reflected in its governmental funds as well. At the end of the fiscal
year, the Board’s governmental funds reported combined ending fund balances of $2.084
million, an increase of $381,359.99 from fiscal year 2018.

General Fund — The General Fund is the primary operating fund of the Board. The General
Fund balance increased by $226,455.32 this year.

Special Revenue Fund — The Special Revenue Fund accounts for all of the federal funds that
flow through the Alabama Department of Education which includes the Child Nutrition Program.
In addition, this fund includes the local schools. The beginning fund balance was $863,721.51.
Fund balance increased by $132,631.57, resulting in an ending fund balance of $996,353.08.

Other Governmental Funds

Capital Projects Fund — The capital projects fund is used to account for state financial resources
paid on behalf of the Board for the acquisition, construction and improvement of major capital
facilities. This fund is also used to account for local bond indebtedness used for the acquisition,
construction and improvement of major capital facilities.

Debt Service Fund — The debt service fund is used to account for financial resources that are
expended for principal and interest payments and for the accumulation of resources for principal
and interest payments maturing in future years.




General Fund Budgetary Highlights

The original 2019 fiscal year budget was adopted on September 13, 2018, reflected only
guaranteed revenues and necessary expenditures since some of the state-funded programs
had not been authorized at this point. The original budget figures were amended when
necessary. Over the course of the year, the Board revised the annual operating budgets twice:
February 21, 2019 and June 11, 2019.

The comparison of General Fund original budget to the final amended budget is on Exhibit #11.
The comparison of Special Revenue Fund original budget to the final amended budget is on
Exhibit #12. The differences between the original budget and the final amended budget of the
Board resulted in a change in anticipated revenues and expenditures.

Amendment #1 was necessary to budget carryover funds in federal programs, and to budget
additional Federal allocations.

Amendment #2 was necessary to reallocate set-aside money in Title I, redirect Other Current
Expense funds designated for pass-through to our Child Nutrition Program.

Capital Assets and Debt Administration

Capital Assets — At September 30, 2019, the Board had approximately $41.2 million invested in
capital assets including land, buildings, equipment costing $5,000 or more, vehicles, buildings
and equipment under capital lease, and construction in progress. This amount is net of
accumulated depreciation to date. Increases during the year represent additions to those
categories, while decreases represent retirements of assets during the year and depreciation of
depreciable assets for the year.

Capital Assets
(net of depreciation)

Fiscal Year Fiscal Year
2019 2018 Variance

Land $ 515,383.18 $ 515,383.18 $
Land Improvements 410,307.33 398,807.33 11,500.00
Buildings 51,335,868.67 51,335,868.67
Building Improvements 6,726,706.52 6,714,406.52 12,300.00
Vehicles 2,128,015.17 1,974,657.41 153,357.76
Equipment and Furniture 1,696,449.58 1,669,755.58 26,694.00
Assets Under Capital Lease 2,117,094.28 2,117,094.28
Construction in Progress 70,850.00 70,850.00

65,000,674.73 64,796,822.97 203,851.76
Less Accumulated Depreciation (23,795,592.52)  (22,092,721.42) (1,702,871.10)

Capital Assets, Net $41,205,082.21 $42,704,101.55  $(1,499,019.34)

Information on Capital Assets is contained in the Notes to the Basic Financial Statements.



Long-Term Debt — At year-end, the Board had $77.4 million in warrants, capital leases, and
other long-term principal debt outstanding. (Additional information on the Board’s long-term
debt is presented in the notes to the basic financial statements).

Debt Debt Amount
Outstanding Issued/ Repaid/ QOutstanding Due Within
10/01/2018 Increased Decreased 09/30/2019 One Year
Governmental Activities:
\Warrants and Bonds Payable:
Warrants Payable $28,667,647.99 $ $(1,066,141.25) $27,601,506.74 $1,095,225.69
Pooled Bonds 262,989.42 (262,989.42)
Unamortized Premium 1,466,829.11 (85,670.70) 1,381,158.41 77,811.74
Total Warrants and
Bonds Payable 30,397,466.52 (1,414,801.37) 28,982,665.15 1,173,037.43
Other Liabilities:
Fiscal Year 2013 Capital Leases 798,496.11 (152,794.78) 645,701.33 156,171.55
Fiscal Year 2017 Capital Lease 407,967.67 (40,700.93) 367,266.74 41,787.65
Net OPEB Liability 21,809,159.00 2,440,686.00 24,249,845.00
Net Pension Liability 23,399,000.00 (250,000.00) 23,149,000.00
Total Other Liabilities 46,414,622.78 2,440,686.00 (443,495.71) 48,411,813.07 197,959.20
Total Governmental Activities
Long-Term Liabilities $76,812,089.30  $2,440,686.00  $(1,858,297.08) $77,394,478.22  $1,370,996.63

Long-term debt activity for the year consisted of the following:

Paid $ 810,000.00 principal on 2015 Warrants

Paid $ 262,989.42 on 2009-B PSF Capital Purchase leveraged funds
Paid $ 256,141.25 on the 1996 Tax Anticipation Warrants

Paid $ 193,495.71 on Capital Lease Purchase

L 4

* & o

Economic Factors and Next Year’s Budget

The following are currently known Butler County economic factors considered in going into the
2019-2020 fiscal year.

Student Enrollment — The latest student enrollment figure of 2850.90 (as of 20 school days after
Labor Day) for the 2018-2019 school year indicates a decrease in enrollment from the school
year 2017-2018. This decrease in enrollment will decrease state earned units for the 2019-2020
(Fiscal Year 2020) school year by 3.09.

Medical and Retirement Costs — Employee health insurance is provided through the Public
Education Employees’ Health Insurance Program (PEEHIP). PEEHIP health insurance
employer cost is $800 per employee per month for fiscal year 2020. Employer contributions to
the Teachers Retirement System (TRS) for Tier | employees was 12.41%, and 11.35% for Tier 1l
employees. There was a state mandated salary increase of 4% for all employees.




Contacting the School Board’s Financial Management

This financial report is designed to provide citizens, taxpayers, investors, and creditors with a
general overview of the Board's finances and to show the Board's accountability for the money it
receives. If you have any questions about this report or need additional financial information,
contact Brandi M. Mosley, Chief School Financial Officer or Joe Eiland, Superintendent by
calling (334) 382-2665 during regular office hours, Monday through Friday, from 8:00 a.m. to
4:30 p.m., central standard time.
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Statement of Net Position
September 30, 2019

Governmental
Activities

Assets
Cash and Cash Equivalents
Ad Valorem Property Taxes Receivable
Receivables (Note 4)
Inventories
Capital Assets (Note 5):
Nondepreciable
Depreciable, Net
Total Assets

Deferred Outflows of Resources
Loss on Refunding of Debt
Employer Pension Contribution
Proportionate Share of Collective Deferred Outflows Related to Net Pension Liability
Employer Other Postemployment Benefits (OPEB) Contribution
Proportionate Share of Collective Deferred Outflows Related to Net OPEB Liability
Total Deferred Outflows of Resources

Liabilities

Payables (Note 8)

Unearned Revenue

Salaries and Benefits Payable

Accrued Interest Payable

Long-Term Liabilities (Note 10):
Portion Due or Payable Within One Year
Portion Due or Payable After One Year

Total Liabilities

Deferred Inflows of Resources
Unavailable Revenue - Property Taxes
Proportionate Share of Collective Deferred Inflows Related to Net Pension Liability
Proportionate Share of Collective Deferred Inflows Related to Net OPEB Liability
Total Deferred Inflows of Resources

The accompanying Notes to the Financial Statements are an integral part of this statement.

Butler County
Board of Education 2

$ 3,717,145.88
2,752,086.17
841,252.84
55,497.88

586,233.18
40,618,849.03

48,571,064.98

2,421,569.92
1,871,723.52
1,952,000.00
838,683.00
555,664.00

7,639,640.44

503,904.85
173,007.63
1,897,808.75
310,992.37

1,370,996.63
76,023,481.59

80,280,191.82

2,707,351.14
3,745,000.00
2,190,164.00

$ 8,642,515.14

Exhibit #1



Governmental

Activities
Net Position
Net Investment in Capital Assets $ 13,631,018.91
Restricted for:
Debt Service 82,839.23
Capital Projects 564,782.90
Child Nutrition Program 523,389.15
Other Purposes 249,644.00
Unrestricted (47,763,675.73)
Total Net Position $ (32,712,001.54)
Butler County

Board of Education 3 Exhibit #1



Statement of Activities
For the Year Ended September 30, 2019

Program Revenues
Operating Grants
and Contributions

Charges
for Services

Functions/Programs

Expenses

Governmental Activities

Instruction $ 16,071,737.60 424,627.07 12,507,028.11
Instructional Support 4,728,808.55 86,256.28 4,114,954.89
Operation and Maintenance 2,435,396.31 207,028.90 1,880,132.69
Auxiliary Services:
Student Transportation 2,030,756.67 105,402.37 1,599,223.92
Food Service 2,188,029.91 1,818,799.92 168,091.17
General Administrative and Central Support 1,765,938.57 12,090.49 1,071,737.23
Interest and Fiscal Charges 1,212,114.38
Other 1,823,928.47 314,660.09 1,199,846.27

Total Governmental Activities $ 32,256,710.46 $ 2,968,865.12 $ 22,541,014.28

General Revenues:

Taxes:
Property Taxes for General Purposes
Sales Tax
Alcohol Beverage Tax
Other Taxes

Grants and Contributions Not Restricted
for Specific Programs

Investment Earnings

Miscellaneous

Total General Revenues

Changes in Net Position
Net Position - Beginning of Year

Net Position - End of Year

The accompanying Notes to the Financial Statements are an integral part of this statement.

Butler County
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Net (Expenses) Revenues
and Changes in Net Position

Capital Grants Total Governmental

and Contributions Activities
$ 709,709.09 $ (2,430,373.33)
(527,597.38)
8,514.91 (339,719.81)
263,033.00 (63,097.38)
(201,138.82)
21,600.00 (660,510.85)

(1,212,114.38)
(309,422.11)
$ 1,002,857.00 (5,743,974.06)

2,874,561.33
2,323,845.84
74,736.53
23,808.00

1,658.00
12,778.75
763,079.02
6,074,467.47

330,493.41

(33,042,494.95)

$ (32,712,001.54)

Butler County
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Balance Sheet
Governmental Funds
September 30, 2019

Special
General Revenue
Fund Fund
Assets
Cash and Cash Equivalents 2,021,101.61 1,131,261.37
Ad Valorem Property Taxes Receivable 2,752,086.17
Receivables (Note 4) 250,889.52 448,885.77
Interfund Receivables 323,899.46
Inventories 55,497.88
Total Assets 5,347,976.76 1,635,645.02
Liabilities, Deferred Inflows of Resources and Fund Balances
Liabilities
Payables (Note 8) 221,001.00 282,903.85
Interfund Payables 265,261.14
Unearned Revenues 152,600.00 20,407.63
Salaries and Benefits Payable 1,827,089.43 70,719.32
Total Liabilities 2,200,690.43 639,291.94
Deferred Inflows of Resources
Unavailable Revenue - Property Taxes 2,707,351.14
Total Deferred Inflows of Resources 2,707,351.14
Fund Balances
Nonspendable:
Inventories 55,497.88
Restricted:
Debt Service
Capital Projects
Child Nutrition Program 467,891.27
Other Purposes 249,644.00
Assigned:
Local Schools 472,963.93
Unassigned 190,291.19
Total Fund Balances 439,935.19 996,353.08
Total Liabilities, Deferred Inflows of Resources and Fund Balances 5,347,976.76 1,635,645.02
The accompanying Notes to the Financial Statements are an integral part of this statement.
Butler County
Board of Education Exhibit #3



Other Total
Governmental Governmental
Funds Funds

$ 564,782.90 $ 3,717,145.88
2,752,086.17

141,477.55 841,252.84
323,899.46

55,497.88

706,260.45 7,689,882.23

503,904.85

58,638.32 323,899.46
173,007.63

1,897,808.75

58,638.32 2,898,620.69

2,707,351.14
2,707,351.14

55,497.88

82,839.23 82,839.23
564,782.90 564,782.90
467,891.27

249,644.00

472,963.93

190,291.19

647,622.13 2,083,910.40

$ 706,260.45 $ 7,689,882.23

Butler County
Board of Education 7 Exhibit #3
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Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Position
September 30, 2019

Total Fund Balances - Governmental Funds (Exhibit 3) $ 2,083,910.40

Amounts reported for governmental activities in the Statement of Net Position (Exhibit 1)
are different because:

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported as assets in governmental funds.

The Cost of Capital Assets is $ 65,000,674.73
Accumulated Depreciation is (23,795,592.52)

41,205,082.21

Losses on refunding of debt are reported as deferred outflows of resources and are not
available to pay for current period expenditures and, therefore, are deferred on the
Statement of Net Position. 2,421,569.92

Deferred outflows and inflows of resources related to the pension plan are applicable to
future periods and, therefore, are not reported in the governmental funds. 78,723.52

Deferred outflows and inflows of resources related to other post employment
benefits (OPEB) are applicable to future periods and, therefore, are not reported in the
governmental funds. (795,817.00)

Long-term liabilities, including bonds/warrants payable and pension/OPEB obligations
are not due and payable in the current period and, therefore, are not reported as
liabilities in the funds.

Current Portion of Long-Term Debt $ 1,370,996.63
Noncurrent Portion of Long-Term Debt 76,023,481.59

(77,394,478.22)

Interest on long-term debt is not accrued in the funds but rather is recognized as an
expenditure when due.

Accrued Interest Payable (310,992.37)

Total Net Position - Governmental Activities (Exhibit 1) $ (32,712,001.54)

The accompanying Notes to the Financial Statements are an integral part of this statement.

Butler County
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Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended September 30, 2019

Special
General Revenue
Fund Fund
Revenues
State $ 19,275,766.44 $ 33,000.00
Federal 188,233.38 4,722,804.08
Local 4,042,084.93 1,408,320.45
Other 93,496.75 241,605.63
Total Revenues 23,599,581.50 6,405,730.16
Expenditures
Current:
Instruction 13,446,547.76 1,357,206.42
Instructional Support 3,198,854.21 1,490,644.16
Operation and Maintenance 2,192,136.52 217,914.41
Auxiliary Services:
Student Transportation 1,680,447.76 49,541.37
Food Service 2,220,070.43
General Administrative and Central Support 1,348,965.73 445,791.24
Other 1,135,689.91 691,538.28
Capital Outlay 44,757.00 5,737.00
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures 23,047,398.89 6,478,443.31
Excess (Deficiency) of Revenues Over Expenditures 552,182.61 (72,713.15)
Other Financing Sources (Uses)
Indirect Cost 192,884.85
Transfers In 145,663.38 350,987.95
Other Financing Sources 61,712.43 20.15
Transfers Out (725,987.95) (145,663.38)
Total Other Financing Sources (Uses) (325,727.29) 205,344.72
Net Changes in Fund Balances 226,455.32 132,631.57
Fund Balances - Beginning of Year 213,479.87 863,721.51
Fund Balances - End of Year $ 439,935.19 $ 996,353.08
The accompanying Notes to the Financial Statements are an integral part of this statement.
Butler County
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Other Total
Governmental Governmental
Funds Funds

$ 1,000,766.00 $ 20,309,532.44

4,911,037.46

1,519,393.63 6,969,799.01
335,102.38

2,520,159.63 32,525,471.29

14,803,754.18

4,689,498.37

7,536.85 2,417,587.78
1,729,989.13

2,220,070.43

21,600.00 1,816,356.97
1,827,228.19

153,357.76 203,851.76
1,522,626.38 1,522,626.38
1,167,765.54 1,167,765.54
2,872,886.53 32,398,728.73
(352,726.90) 126,742.56
192,884.85

375,000.00 871,651.33
61,732.58

(871,651.33)

375,000.00 254,617.43
22,273.10 381,359.99
625,349.03 1,702,550.41

$ 647,622.13 $ 2,083,910.40

Butler County
Board of Education 10 Exhibit #5
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Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2019

Net Changes in Fund Balances - Total Governmental Funds (Exhibit 5) $ 381,359.99

Amounts reported for governmental activities in the Statement of Activities (Exhibit 2)
are different because:

Capital outlays to purchase or build capital assets are reported in governmental funds
as expenditures. However, in the Statement of Activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense. This is the
amount by which depreciation expense exceeds capital outlays in the period.

Capital Outlays $ 203,851.76
Depreciation Expense (1,702,871.10)

(1,499,019.34)

Repayment of debt principal is an expenditure in the governmental funds, but it reduces
long-term liabilities in the Statement of Net Position and does not affect the Statement
of Activities. 1,522,626.38

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Accrued Interest Payable - Current Year (Increase)/Decrease $ 9,679.04
Amortization of Premium/Gain or Loss on Refunding (54,027.88)
Pension Expense, Current Year (Increase)/Decrease 465,503.22
Other Postemployment Benefits (OPEB) Expense,
Current Year (Increase)/Decrease (495,628.00)
(74,473.62)
Change in Net Position of Governmental Activities (Exhibit 2) $ 330,493.41

The accompanying Notes to the Financial Statements are an integral part of this statement.

Butler County
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Schedule of the Employer's Proportionate Share of the
Collective Net Pension Liability

For the Year Ended September 30, 2019

(Dollar amounts in thousands)

2019 2018

Employer's proportion of the collective net pension liability 0.232831% 0.238073%
Employer's proportionate share of the collective net pension liability $ 23,149 $ 23,399
Employer's covered payroll during the measurement period (*) $ 15,539 $ 15,724
Employer's proportionate share of the collective net pension

liability as a percentage of its covered payroll 148.97% 148.81%
Plan fiduciary net position as a percentage of the

total collective pension liability 72.29% 71.50%

(*) Employer's covered payroll during the measurement period is the total covered
payroll (GASB Statement Number 82). For fiscal year 2019, the measurement
period is October 1, 2017 through September 30, 2018.

This schedule is intended to show information for 10 years. Additional years will be
displayed as they become available.

Butler County
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2017

2016

2015

0.243730%

$ 26,780 $
$ 15,776 $
169.75%
67.93%
Butler County

Board of Education

0.252792%
26,456 $

15926 $

166.12%

67.51%

0.245444%
22,298

15,586

143.06%

71.01%
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Schedule of the Employer's Contributions - Pension
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018
Contractually required contribution $ 1872 $ 1,870
Contributions in relation to the contractually required contribution $ 1872 $ 1,870
Contribution deficiency (excess) $ $
Employer's covered payroll $ 15,347 % 15,539
Contributions as a percentage of covered payroll 12.20% 12.03%

This schedule is intended to show information for 10 years. Additional years will be
displayed as they become available.

Butler County
Board of Education 46 Exhibit #8



2017 2016 2015

$ 1,862 $ 1,860 $ 1,865

$ 1,862 $ 1,860 $ 1,865

$ $ $

$ 15,724 $ 15,776  $ 15,926
11.84% 11.79% 11.71%

Butler County
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Schedule of the Employer's Proportionate Share of the Collective
Net Other Postemployment Benefits (OPEB) Liability

Alabama Retired Education Employees' Health Care Trust

For the Year Ended September 30, 2019

(Dollar amounts in thousands)

2019 2018

Employer's proportion of the collective net OPEB liability 0.295056% 0.293630%
Employer's proportionate share of the collective net OPEB liability $ 24250 $ 21,809
Employer's covered-employee payroll during the measurement period (*) $ 15539 $ 15,724
Employer's proportionate share of the collective net OPEB liability as

a percentage of its covered-employee payroll 156.06% 138.70%
Plan fiduciary net position as a percentage of the total collective

OPERB liability 14.81% 15.37%

(*) Employer's covered-employee payroll during the measurement period is the total
covered-employee payroll. For fiscal year 2019, the measurement period is
October 1, 2017 through September 30, 2018.

This schedule is intended to show information for 10 years. Additional years will be
displayed as they become available.

Butler County
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Schedule of the Employer's Contributions -

Other Postemployment Benefits (OPEB)

Alabama Retired Education Employees' Health Care Trust
For the Year Ended September 30, 2019

(Dollar amounts in thousands)

2019 2018
Contractually required contribution $ 839 $ 727
Contributions in relation to the contractually required contribution $ 839 $ 727
Contribution deficiency (excess) $ $
Employer's covered-employee payroll $ 15,347 % 15,539
Contributions as a percentage of covered-employee payroll 5.47% 4.68%

This schedule is intended to show information for 10 years. Additional years will be
displayed as they become available.

Butler County
Board of Education 49 Exhibit #10



Notes to Required Supplementary Information

for Other Postemployment Benefits (OPEB)
For the Year Ended September 30, 2019

Changes in Actuarial Assumptions

In 2016, rates of withdrawal, retirement, disability, mortality, spouse coverage, and tobacco
usage were adjusted to more closely reflect actual experience. In 2016, economic assumptions
and the assumed rates of salary increase were adjusted to more closely reflect actual and
anticipated experience. In 2016 and later, the expectation of retired life mortality was changed to
the RP-2000 White Collar Mortality Table projected to 2020 using scale BB and adjusted 115%
for all ages for males and 112% for ages 78 and over for females. The rates of disabled mortality

were based on the RP-2000 Disabled Mortality Table projected to 2020 using Scale BB and adjusted
105% for males and 120% for females.

Recent Plan Changes

Effective January 1, 2017, Medicare eligible medical and prescription drug benefits are provided
through the United Healthcare Medicare Advantage Plan with Prescription Drug Coverage
(MAPD).

The Plan is changed periodically to reflect the Affordable Care Act (ACA) maximum annual
out-of-pocket amounts.

Method and Assumptions Used in Calculations of Actuarially Determined Contributions

The actuarially determined contribution rates in the Schedule of Employer Contributions are
calculated as of September 30, 2016, three years prior to the end of the fiscal year in which
contributions are reported. The following actuarial methods and assumptions were used to
determine the most recent contribution rate reported in that schedule:

Actuarial Cost Method Entry Age Normal
Amortization Method Level percent of pay
Remaining Amortization Period 25 years, closed
Asset Valuation Method Market Value of Assets
Inflation 2.875%
Healthcare Cost Trend Rate:

Pre-Medicare Eligible 7.75%

Medicare Eligible 5.00%
Ultimate Trend Rate:

Pre-Medicare Eligible 5.00%

Medicare Eligible 5.00%
Year of Ultimate Trend Rate 2022 for Pre-Medicare Eligible

2018 for Medicare Eligible
Investment Rate of Return 5.00%, including inflation
Butler County 50
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Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - General Fund
For the Year Ended September 30, 2019

Budgeted Amounts

Original

Final

Actual Amounts
Budgetary Basis

Revenues
State
Federal
Local
Other
Total Revenues

Expenditures
Current:

Instruction
Instructional Support
Operation and Maintenance
Auxiliary Services:
Student Transportation
General Administrative and Central Support
Other
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Indirect Cost
Transfers In
Other Financing Sources
Transfers Out
Total Other Financing Sources (Uses)

Net Change in Fund Balances
Fund Balances - Beginning of Year

Fund Balances - End of Year

Butler County
Board of Education

$ 18,148,140.00 $ 19,266,619.46

64,260.00
3,876,671.00
65,600.00

64,260.00
3,911,671.00
65,600.00

$ 19,275,766.44

188,233.38
4,039,909.11
93,496.75

22,154,671.00

23,308,150.46

23,597,405.68

13,125,650.75
3,094,424.14
1,679,955.01

1,573,599.00
1,316,438.29
961,243.99
2,311.15

13,573,034.65
3,183,823.87
2,127,992.26

1,587,515.00
1,296,583.72
1,028,935.10

13,448,721.78
3,209,990.76
2,190,229.17

1,674,935.44
1,344,897.59
1,134,880.18

44,757.00

21,753,622.33

22,797,884.60

23,048,411.92

401,048.67 510,265.86 548,993.76
192,688.60 219,059.56 192,884.85
120,416.00 125,616.00 145,663.38

61,712.43

(1,077,828.68)

(722,065.77)

(725,987.95)

(764,724.08)

(377,390.21)

(325,727.29)

(363,675.41) 132,875.65 223,266.47

2,001,103.18 1,951,813.52 1,951,813.52

$ 1,637,427.77 $ 2,084,689.17 $ 2,175,079.99
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Budget to GAAP

Differences

Actual Amounts

GAAP Basis

1)

()
)

()
()
)

®3)

19,275,766.44

188,233.38

2,175.82 4,042,084.93
93,496.75

2,175.82 23,599,581.50
(2,174.02) 13,446,547.76
(11,136.55) 3,198,854.21
1,907.35 2,192,136.52
5,512.32 1,680,447.76
4,068.14 1,348,965.73
809.73 1,135,689.91
44,757.00

(1,013.03) 23,047,398.89
3,188.85 552,182.61
192,884.85

145,663.38

61,712.43

(725,987.95)

(325,727.29)

3,188.85 226,455.32
(1,738,333.65) 213,479.87
(1,735,144.80) $ 439,935.19

Butler County
Board of Education
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Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - General Fund
For the Year Ended September 30, 2019

Explanation of differences between Actual Amounts on
Budgetary Basis and Actual Amounts GAAP Basis:

The Board budgets on the modified accrual basis of accounting with the following exceptions:

(1) The Board budgets ad valorem taxes as collected, rather than on the modified
accrual basis (GAAP).

(2) The Board budgets salaries and benefits only to the extent expected to be paid,
rather than on the modified accrual basis (GAAP).

Net Change in Fund Balances - Budget to GAAP

(3) The amount reported as "fund balance" on the budgetary basis of accounting derives from the
basis of accounting used in preparing the Board's budget. This amount differs from the
fund balance reported in the Statement of Revenues, Expenditures and Changes in Fund
Balances (Exhibit 5) because of the cumulative effect of transactions such as those
described above.
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$ 2,175.82

1,013.03

$ 3,188.85
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Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - Special Revenue Fund
For the Year Ended September 30, 2019

Budgeted Amounts

Actual Amounts

Original Final Budgetary Basis
Revenues
State $ 33,000.00 $ 33,000.00 33,000.00
Federal 4,779,744.00 5,321,490.52 4,722,804.08
Local 1,190,766.00 1,190,766.00 1,408,320.45
Other 76,000.00 76,000.00 241,605.63
Total Revenues 6,079,510.00 6,621,256.52 6,405,730.16
Expenditures
Current:
Instruction 1,309,040.79 1,457,302.43 1,357,206.42
Instructional Support 1,438,051.50 1,677,023.93 1,490,644.16
Operation and Maintenance 192,500.00 192,500.00 217,914.41
Auxiliary Services:
Student Transportation 68,100.00 63,600.00 49,541.37
Food Service 2,177,486.11 2,177,486.11 2,230,404.12
General Administrative and Central Support 436,790.13 465,661.09 445,791.24
Other 531,661.58 661,803.07 691,538.28
Capital Outlay 93,125.67 10,500.00 5,737.00
Total Expenditures 6,246,755.78 6,705,876.63 6,488,777.00
Excess (Deficiency) of Revenues
Over Expenditures (167,245.78) (84,620.11) (83,046.84)
Other Financing Sources (Uses)
Transfers In 663,853.66 337,890.75 350,987.95
Other Financing Sources 20.15
Transfers Out (120,416.00) (120,416.00) (145,663.38)
Total Other Financing Sources (Uses) 543,437.66 217,474.75 205,344.72
Net Change in Fund Balances 376,191.88 132,854.64 122,297.88
Fund Balances - Beginning of Year 945,445.75 944,774.52 944,774.52
Fund Balances - End of Year $ 1,321,63763 $ 1,077,629.16 $ 1,067,072.40
Butler County
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Budget to GAAP
Differences

Actual Amounts
GAAP Basis

33,000.00
4,722,804.08
1,408,320.45

241,605.63

6,405,730.16

1) (10,333.69)

1,357,206.42
1,490,644.16
217,914.41

49,541.37
2,220,070.43
445,791.24
691,538.28
5,737.00

(10,333.69)

6,478,443.31

10,333.69

(72,713.15)

350,987.95
20.15
(145,663.38)

205,344.72

10,333.69

) (81,053.01)

132,631.57

863,721.51

$ (70,719.32) $

996,353.08

Butler County
Board of Education

56

Exhibit #12



Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - Special Revenue Fund
For the Year Ended September30, 2019

Explanation of differences between Actual Amounts on
Budgetary Basis and Actual Amounts GAAP Basis:

The Board budgets on the modified accrual basis of accounting with the following exceptions:

(1) The Board budgets salaries and benefits only to the extent expected to be paid,
rather than on the modified accrual basis (GAAP).

Net Change in Fund Balances - Budget to GAAP

(2) The amount reported as "fund balance" on the budgetary basis of accounting derives from the
basis of accounting used in preparing the Board's budget. This amount differs from the
fund balance reported in the Statement of Revenues, Expenditures and Changes in Fund
Balances (Exhibit 5) because of the cumulative effect of transactions such as those
described above.
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$ 10,333.69

$ 10,333.69
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Schedule of Expenditures of Federal Awards

For the Year Ended September 30, 2019

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Grantor's
Program Title Number Number
U. S. Department of Agriculture
Passed Through Alabama Department of Education
Child Nutrition Cluster:
School Breakfast Program 10.553 N.A.
National School Lunch Program:
Cash Assistance 10.555 N.A.
Non-Cash Assistance (Commodities) 10.555 N.A.
Sub-Total National School Lunch Program
Summer Food Service Program for Children 10.559 N.A.
Sub-Total Child Nutrition Cluster
Fresh Fruit and Vegetable Program 10.582 N.A.
State Administrative Expenses for Child Nutrition 10.560 N.A.
Total U. S. Department of Agriculture
U. S. Department of Education
Passed Through Alabama Department of Education
Title | Grants to Local Educational Agencies (M) 84.010 N.A.
Special Education Cluster:
Special Education - Grants to States 84.027 N.A.
Special Education - Preschool Grants 84.173 N.A.
Sub-Total Special Education Cluster (M)
Career and Technical Education - Basic Grants to States 84.048 N.A.
Student Support and Academic Enrichment Program 84.424 N.A.
Education for Homeless Children and Youth 84.196 N.A.
Twenty-First Century Community Learning Centers 84.287 N.A.
Rural Education 84.358 N.A.
Supporting Effective Instruction State Grants 84.367 N.A.
Passed Through Alabama Department of
Early Childhood Education
Preschool Development Grants 84.419 N.A.
Total U. S. Department of Education
Social Security Administration
Passed Through Alabama Department of Education
Social Security - Disability Insurance 96.001 N.A.
Sub-Total Forward
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Pass-Through

to
Subrecipients Expenditures

N.A. $ 375,065.83
N.A. 1,216,756.45
N.A. 124,427.93
1,341,184.38
N.A. 83,218.34
1,799,468.55
N.A. 45,867.73
N.A. 7,165.46
1,852,501.74
N.A. 1,605,939.51
N.A. 835,235.69
N.A. 21,853.00
857,088.69
N.A. 66,012.00
N.A. 78,668.96
N.A. 10,000.00
N.A. 75,705.09
N.A. 58,377.00
N.A. 199,364.85
N.A. 47,842.00
2,998,998.10
N.A. 1,658.00
$  4,853,157.84
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Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2019

Federal Grantor/ Federal
Pass-Through Grantor/ CFDA
Program Title Number

Pass-Through
Grantor's
Number

Sub-Total Brought Forward

Other Federal Assistance
U. S. Department of Defense

Direct Program
Air Force ROTC N.A.

Total Expenditures of Federal Awards

(M) = Major Program
N.A. = Not Available/Not Applicable

N.A.

The accompanying Notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule.
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Pass-Through

to
Subrecipients Expenditures
$  4,853,157.84
N.A. 57,879.62
$ 4,911,037.46
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Notes to the Schedule of Expenditures

of Federal Awards
For the Year Ended September 30, 2019

Note 1 — Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the
federal grant activity of the Butler County Board of Education under programs of the federal
government for the year ended September 30, 2019. The information in this Schedule is
presented in accordance with the requirements of Title 2 U. S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of the Butler County Board of Education, it is not intended to and does not present
the financial position, changes in net position of the Butler County Board of Education.

Note 2 — Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance wherein certain types of expenditures are not allowable or are limited as to
reimbursement. The Butler County Board of Education has elected not to use the 10-percent de
minimis indirect cost rate as allowed in the Uniform Guidance.
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Board Members and Administrative Personnel
October 1, 2018 through September 30, 2019

Board Members Term Expires
Hon. Lois Robinson President 2020
Hon. Linda Hamilton Vice-President 2020
Hon. Michael Nimmer Member 2020
Hon. Brandon Sellers Member 2020
Hon. Mickey Jones Member 2020

Administrative Personnel

Dr. John Strycker Superintendent December 31, 2019
Brandi Mosley Chief School Financial Officer Indefinite
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Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance With

Government Auditing Standards

Independent Auditor’s Report

Members of the Butler County Board of Education,
Superintendent, and Chief School Financial Officer
Greenville, Alabama

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and remaining fund information of the Butler County
Board of Education (the “Board”), as of and for the year ended September 30, 2019, and the
related notes to the financial statements, which collectively comprise the Board’s basic financial
statements, and have issued our report thereon dated May 8, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Board’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Board’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Board’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Report on Compliance for Each Major Federal Program and
Report on Internal Control Over Compliance Required
by the Uniform Guidance

Independent Auditor's Report

Members of the Butler County Board of Education,
Superintendent, and Chief School Financial Officer
Greenville, Alabama

Report on Compliance for Each Major Federal Program

We have audited the Butler County Board of Education’s (the “Board”) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could
have a direct and material effect on each of the Board’s major federal programs for the year
ended September 30, 2019. The Board’s major federal programs are identified in the Summary
of Examiner’s Results Section of the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations,
and the terms and conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance with the Board’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U. S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
the Board’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the
Board’s compliance.
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Report on Compliance for Each Major Federal Program and
Report on Internal Control Over Compliance Required
by the Uniform Guidance

Opinion on Each Major Federal Program

In our opinion, the Board complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended September 30, 2019.

Report on Internal Control Over Compliance

Management of the Board is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Board’s internal control
over compliance with the types of requirements that could have a direct and material effect on a
major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major program
and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Board’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2019

Section | — Summary of Examiner's Results

Financial Statements

Type of opinion issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? Yes X _No
Significant deficiency(ies) identified? Yes X None reported
Noncompliance material to financial
statements noted? Yes X _No
Federal Awards
Internal control over major federal programs:
Material weakness(es) identified? Yes X _No
Significant deficiency(ies) identified? Yes X None reported
Type of auditor’s report issued on compliance
for major federal programs: Unmodified
Any audit findings disclosed that are required
to be reported in accordance with
2 CFR 200.516(a) of the Uniform Guidance? Yes X _No

Identification of major federal programs:

CFDA Numbers

Name of Federal Program or Cluster

84.010

84.027 and 84.173

Title I Grants to Local Educational
Agencies
Special Education Cluster

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee?

$750,000.00

Yes X No
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Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2019

Section Il — Financial Statement Findings (GAGAS)

No matters were reportable.

Section 111 — Federal Awards Findings and Questioned Costs

No matters were reportable.
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